
 
 City Council Work Session Handouts  

February 3, 2014 

 

I. Review and Discuss the Fiscal Year 2012-2013 Comprehensive Annual 
Financial Report (CAFR) Presentation 

II. Review and Discuss the Dallas County Arapaho Rd. and Lookout Dr. 
Interlocal Agreement and Projects Status 
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Responsibilities
MANAGEMENT IS RESPONSIBLE FOR:
• Adopting sound accounting policies

• Fairly presenting the financial statements in conformity with generally 
accepted accounting principles (GAAP)

• Establishing and maintaining effective internal control over financial 
reporting (ICFR), including internal controls to prevent, deter, and 
detect fraud

• Identifying and confirming that the City complies with laws and 
regulations applicable to its activities, and for informing us of any 
known material violations of such laws and regulations

• Making all financial records and related information available to the 
auditor

• Providing unrestricted access to personnel within the entity from 
whom the auditor determines it necessary to obtain audit evidence

• Adjusting the financial statements to correct material misstatements 

• Providing the auditor with a letter confirming certain represen-
tations made during the audit that includes, but is not limited to, 
management’s:

– Disclosure of all significant deficiencies, including material 
weaknesses, in the design or operation of internal controls that could 
adversely affect the City’s financial reporting

– Acknowledgement of their responsibility for the design and 
implementation of programs and controls to prevent, deter, and 
detect fraud

THE AUDIT COMMITTEE IS RESPONSIBLE FOR:
• Oversight of the financial reporting process and oversight of ICFR

• Oversight of the establishment and maintenance of programs and 
internal controls designed to prevent and detect fraud

MANAGEMENT AND THE AUDIT COMMITTEE ARE RESPONSIBLE FOR:
• Setting the proper tone and creating and maintaining a culture of 

honesty and high ethical standards

The audit of the financial statements does not 
relieve management or the Audit Committee of their 
responsibilities.

KPMG IS RESPONSIBLE FOR:
• Forming and expressing an opinion about whether the financial 

statements that have been prepared by management, with the 
oversight of the Audit Committee are prepared, in all material respects, 
in accordance with the applicable financial reporting framework 

• Planning and performing the audit with an attitude of professional 
skepticism 
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• Conducting the audit in accordance with professional standards and 
complying with the Code of Professional Conduct of the American 
Institute of Certified Public Accountants, and the ethical standards 
of relevant CPA societies and relevant state boards of accountancy

• Evaluating ICFR as a basis for designing audit procedures, but not 
for the purpose of expressing an opinion on the effectiveness of the 
entity’s ICFR

• Forming and expressing an opinion about whether the financial 
statements that have been prepared by management with the 
oversight of the Audit Committee are presented fairly, in all material 
respects, in conformity with GAAP

• Communicating to management and the Audit Committee all 
required information, including significant matters

• Communicating to the Audit Committee and management in writing 
all significant deficiencies and material weaknesses in internal 
control identified in the audit and reporting to management all 
deficiencies noted during our audit that are of sufficient importance 
to merit management’s attention

Responsibilities for other information in documents 
containing audited financial statements

• The auditors’ report on the financial statements does not extend 
to other information in documents containing audited financial 
statements, excluding required supplementary information 
(management’s discussion and analysis, budgetary information, and 
schedule of funding progress).

• We are required to: 
– Read the other information to identify material inconsistencies 

or misstatement of facts, if any, with the audited financial 
statements, and 

– Make appropriate arrangements with management or the Audit 
Committee to obtain the other information prior to the report 
release date.

• We have performed the following procedures with respect to other 
information in documents:
– The combining financial statements have been subjected 

to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic 
financial statements.

– The introductory section and statistical section have not been 
subjected to the auditing procedures applied in the audit of the 
basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on them.
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Results of OMB Circular A-133 
and State of Texas Uniform Grant 
Management Standards Audits
Major programs

Federal: Assistance to Firefighters Grant and Non-Profit Security Program

• No internal control or compliance findings
• Unmodified “clean” opinion
    
State: Regional Transportation Toll Revenue Fund

• No internal control or compliance findings
• Unmodified “clean” opinion

We performed tests of the design and operating effectiveness over the City’s internal controls 
related to these programs. Additionally, we performed tests of compliance with federal, state, and 
grant agreement requirements that may have a direct and material effect on the major programs.
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Results of finacial statement audit

Audit opinion

• We issued an unmodified “clean” opinion
• Our report included an emphasis of matter paragraph regarding the adoption of GASB 

Statement Nos. 63 and 65. 

Accounting policies, practices, and estimates 

Significant accounting policies 
and practices

Results of evaluation, and 
conclusions  

about the qualitative aspects Comments

Cash and cash equivalents, 
investments, receivables, 
capital assets, accrued liabilities 
(OPEB, Pension, Compensated 
Absences) debt, major revenue and 
expenditure/expense items.

Based on the results of the audit 
procedures performed the listed 
policies appear reasonable and 
consistent with GAAP.

None

Accounting estimate
Management process used to  
develop accounting estimates

Significant assumptions used 
that have a high degree of 

subjectivity

Pension liability The City provides census/payroll 
information to TMRS, which 
utilizes a third party actuary to 
determine the liability.

Inflation rate, investment rate 
of return, and cost-of-living 
adjustments.

Other post-employment benefit 
(OPEB) liability

The City provides census 
data to a third-party actuary to 
determine the liability.

Investment rate of return, 
inflation rate, and payroll 
growth.

Application of new accounting pronouncements

• GASB Statement No. 61, The Financial Reporting Entity: Omnibus, an 
amendment of GASB Statements No. 15 and No. 34

• GASB Statement No. 63, Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position

• GASB Statement No. 65, Items Previously Reported as Assets and Liabilities

Recently issued standards

• GASB Statement No. 66, Technical Corrections – 2012
• GASB Statement No. 68, Accounting and Financial Reporting for Pensions
• GASB Statement No. 71, Pension Transition for Contributions Made Subsequent 

to the Measurement Date, an amendment of GASB Statement No. 68
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Results of financial statement audit 
(continued)

Summary of corrected and uncorrected misstatements 

• No corrected or uncorrected audit misstatements identified.

Internal control matters

• No deficiencies in internal control identified.

Significant Transactions

• The City issued $20.7 million General Obligation Bonds which were used to refund $18.5 
million of General Obligation Bonds, $3.6 million of Certificates of Obligation and pay costs 
associated with debt issuance. The refunded debt resulted in cash flow savings of $3.1 
million. 

• The City issued $8.3 million Combination Tax and Revenue Certificates of Obligation which 
will be used for constructing and equipping fire-fighting facilities, providing equipment 
and vehicles for community events, emergency management, information technology, 
civic center, police, fire, planning, traffic and transportation, facility services, parks and 
recreation, municipal library, solid waste departments, and improving and extending the 
City’s water and sewer system.

• The City restructured the operations of the golf course. As part of this change, the City 
elected to treat all outstanding debt of the golf course as tax-supported debt rather than as 
golf-supported debt. Principal and interest due on golf obligations for FY 2013 were paid by 
the General Debt Service Fund and future payments will be budgeted from tax-supported 
funds. A noncash transfer of $4,403,666 was made from the governmental activities to the 
Golf Fund to record the transfer of $4,150,000 of principal outstanding and $253,666 of 
related premium, deferred charges and interest.

• An infrastructure reimbursement grant and development agreement was entered into 
with the City and Bush/75 Partners, LP in December 2012. The agreement provides for the 
reimbursement of infrastructure projects with an estimated value of $76,336,000 plus five 
percent interest annually until paid in full or termination of the agreement. The developer 
has qualified for grants of $9,935,678 during fiscal year 2013, which are reported as a 
liability on the City’s government-wide statement of net position. Funding is contingent 
upon the availability of tax revenues in the TIF District #2. Reimbursement lasts until paid in 
full or expiration of the TIF zone.
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Results of financial statement audit 
(continued)

Other matters 
 

Related-party transactions None noted, except for the Richardson Improvement 
Corporation (RIC). The RIC is a nonprofit corporation that 
serves the citizens of the City by improving municipal 
parks and recreational functions, facilitating real estate 
transactions and serving as an independent foundation 
for acceptance of corporate donations. The City 
provides all financial support to RIC and all members of 
its governing board are appointed by City Council.

Use of specialists KPMG Actuary reviewed the Retiree Health Plan (OPEB) 
and Pension Plan assumptions and calculations noting 
that all appeared reasonable and appropriate.

Litigations, claims, and 
assessments None noted

Illegal acts or fraud None noted

Noncompliance with laws and 
regulations None noted

Significant difficulties encountered 
during 
the audit

No matter to report

Disagreements with management No matter to report

Management’s consultation with 
other accountants No matter to report

Significant issues discussed, or 
subject to correspondence, with 
management

No matter to report

Scope limitation No matter to report

Other findings or issues relevant 
regarding oversight of the financial 
reporting process

No matter to report
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Material written communications 
between KPMG and management

Material written communications between KPMG 
and management

• Engagement letter

• Management representation letter

Independence

Independence

In our professional judgment, we are independent with respect 
to the City, as that term is defined by the professional standards.

KPMG’s Audit 
Committee Institute

KPMG’s Audit Committee Institute (ACI)

UPCOMING AND RECENT EVENTS
• Changes to Federal Grant Policies and Single Audits Webcast

• Audit Committee Quarterly Webcast Series 

– A quarterly Webcast providing updates and insights into 
issues affecting Audit Committee/board oversight – from key 
accounting and regulatory changes to developments in risk 
oversight.

RECENT PUBLICATIONS
• Audit Committee Priorities for 2014

RESOURCES
• Audit Committee Insights – U.S. and International editions 

(biweekly electronic publications): www.kpmginsights.com

• ACI Web site: www.auditcommitteeinstitute.com

• ACI mailbox: auditcommittee@kpmg.com

• ACI hotline: 1-877-KPMG-ACI
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Contact us

Bill Hanley
717 N. Harwood Street 
Suite 3100 
Dallas, TX 75201
T: 214-840-2228
E: whanley@kpmg.com

Stewart Berkinshaw
717 N. Harwood Street 
Suite 3100 
Dallas, TX 75201
T: 214-840-6281
E: sberkinshaw@kpmg.com

kpmg.com



CITY OF RICHARDSON / DALLAS COUNTY 
ARAPAHO ROAD & LOOKOUT DRIVE 

PROJECT SPECIFIC AGREEMENTS 

City Council Briefing:  February 3, 2014 



Introduction 

 With implementation of the FY 13/14 Budget, the City Council 
adopted a multi-year Streets Management Plan 

 A key element of the plan was to seek matching funds from 
other sources to leverage City funds 

 The purpose of tonight’s briefing is to: 

 Recognize the meaningful contribution Commissioner Mike 
Cantrell, Dallas County District 2, has made in this regard 
via past agreements and 

 Look forward to what we will be able to accomplish due to 
Commissioners Cantrell’s commitment of additional Dallas 
County Road and Bridge Maintenance Funding 

 



 





Dallas County District 2 Projects 

 Completed Projects: 

 Campbell Road 
 Started August 2013; Completed January 2014 
 Dallas County Participation - $160,000 
 The project consisted of removing and replacing sections 

of failed pavement from city limit to city limit 

 

  
 





 



 



ARTERIAL PAVEMENT REPAIRS 
 

CAMPBELL ROAD 

PAVEMENT & JOINT FAILURE 



 



ARTERIAL PAVEMENT REPAIRS 
 

CAMPBELL ROAD 

PAVEMENT FAILURE  
AROUND UTILITIES 



 



ARTERIAL PAVEMENT REPAIRS 
 

CAMPBELL ROAD 

PAVEMENT FAILURE 



 



ARTERIAL PAVEMENT REPAIRS 
 

BELTLINE ROAD 

PAVEMENT FAILURE 



Dallas County District 2 Projects 

 Ongoing Projects: 

 Belt Line Road 
 Started January 2014; Anticipated completion June 2014 
 Dallas County Participation - $175,000 
 The project consist of removing and replacing sections of 

failed pavement from city limit to city limit 

 

 



Dallas County District 2 Projects 

 Planned Projects: 

 Arapaho Road 
 Scheduled to start May 2014; Anticipated completion 

September 2014 
 Dallas County Participation - $175,000 
 The project consist of removing and replacing sections of 

failed pavement from city limit to city limit 



Dallas County District 2 Projects 

 Planned Projects - Continued: 

 Lookout Drive 
 Scheduled to start in Summer 2014; Anticipated 

completion Spring 2015 
 Dallas County Participation - $250,000 
 The project consist of removing and reconstructing 

significant sections of failed pavement from Plano Road 
to the Fire Training / Emergency Operations Center 



Next Steps 

 The Resolutions & Project Specific Agreements for the Arapaho 
Road and Lookout Drive projects will be on the City Council’s 
Agenda for consideration on February 10, 2014 

 Continue to seek additional matching funds from Dallas/Collin 
County to leverage City funds 
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